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As you can see from the Chart above, yesterday the S&P declined
again. The question for me is whether the current decline can
continue, and if it does, then how low will it go. | have added a few
initial targets on the chart above, assuming we continue to decline to
below the old Feb 7 low.

But it is the shorter-term (15 and 60min) charts that are more
interesting. On the first chart on the next page | have sketched out
one “possible” outcome for the next few days, where we get a rally to
complete an ABC correction. This may not happen, but if it does then
we will be ready to take new short trades.

Notice how yesterdays high reversed right at the level of the minimum
Wave 5 WPT to complete a 5-wave rally, this would have helped you
reverse your short-term outlook from bullish to bearish yesterday....

The Nasdaq looks very bearish, where we had another sharp decline
yesterday. So let's see how today unfolds, but | suspect that we may
get a minor bounce today, or at least a narrow range sideways day....
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ES 15min Chart:

ES-15min Chart

1‘[ "Possible™
outcome ?7

Minimum Wave 5 WPT
nails yesterday's high
perfectly !

fy

Min 'awe S
Top = 1264.077
Bottom = 1263.243

Nasdaq (NQ1-067) Daily Chart:

Daily Nasdaq Chart

Yesterday the
Nasdaq declined
sharply

Low - 1661.0

Trade at your own risk. There is risk of loss when trading speculative markets. This training and education newsletter is for information
and educational purposes only and should not be considered trading recommendations. You should seek appropriate advice from your
broker, or licensed investment advisor, before taking any action. All trading decisions are your own sole responsibility, and MTPredictor
or S. E. Griffiths or A. P. Beckwith cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2006.



MTPredictor Reports™
Page 4
OK, over to some Real-Time charts now.

Yesterday was a very interesting day on the short-term stock indices. But first | would like
to answer a question | had on a TS3 buy set-up early in the day on the 3min AB (ER2):
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Here | have used signal’s Bar Replay mode to go back and take a closer look at this set-
up. Although we had a nice ABC pattern here, the reversal was too far beyond the WPT
support zone to be valid; as such this was not a good trade to consider. This is why we
place the WPT zones on the chart, to make sure that the reversal is occurring at a good
support or resistance area.

Next | would like you all to go back and look at the 15min ES chart on the prior page. Here
you will see how the “Show Elliott Waves” module nailed yesterdays high for you perfectly.
So what would that have meant for short-term traders ? Well, once the market started to
back off from this high, the larger degree trend had changed to down, as such you should
have been looking for short sales rather than long trades. This is another reason why the
AB long trade above failed (although it was not a valid set-up anyway).

Continued on the next page . .
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And we did not have long to wait before some nice sell set-ups unfolded, the best for me
was on the 3min ES:
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But before I look at this short trade, | would like you all to check the R/R on the TS3 Buy
set-up that occurred earlier in the day, then let me know whether that would have been a
valid trade to consider (hint — was the initial R/R too low ?)

But back to this TS3 sell at 14:18 EST. As you can see, this was a good looking ABC
pattern that reversed at the Typical Wave C WPT with a red (sell) bar and the $TRIN was
red and rising. In other words everything we require for an ideal set-up. The ES then
declined sharply turning an initial risk of $400 (2% initial risk on a $20,000 account) into a
profit of approximately $1,400 (Ignoring slippage and commission) — a great return of 3.5x
the initial risk !

I hope all the RT traders among you caught this trade, especially as it was such an ideal
set-up ©

Thanks,

Steve

Real-Time charts provided by eSignal® and TradeStation8®
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Paid advertising/sponsorship

To advertise in or sponsor the MTPredictor Reports™, please email
tony.beckwith@mtpredictor.com (Director of Sales & Marketing)

Thanks and good trading . . .

Steve Griffiths

Managing Director and developer of MTPredictor
MTPredictor Ltd.

www.mtpredictor.com

U.S. Government Required Disclaimer - Commodity Futures Trading Commission Futures and Options trading has large
potential rewards, but also large potential risk. You must be aware of the risks and be willing to accept them in order to invest
in the futures and options markets. Don't trade with money you can't afford to lose. This is neither a solicitation nor an offer to
Buy/Sell futures, stocks or options on the same. No representation is being made that any account will or is likely to achieve
profits or losses similar to those discussed on this web site. The past performance of any trading system or methodology is
not necessarily indicative of future results.

CFTC RULE 4.41 - HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN LIMITATIONS.
UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATED RESULTS DO NOT REPRESENT ACTUAL TRADING.
ALSO, SINCE THE TRADES HAVE NOT BEEN EXECUTED, THE RESULTS MAY HAVE UNDER-OR-OVER
COMPENSATED FOR THE IMPACT, IF ANY, OF CERTAIN MARKET FACTORS, SUCH AS LACK OF LIQUIDITY.
SIMULATED TRADING PROGRAMS IN GENERAL ARE ALSO SUBJECT TO THE FACT THAT THEY ARE DESIGNED
WITH THE BENEFIT OF HINDSIGHT. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS
LIKELY TO ACHIEVE PROFIT OR LOSSES SIMILAR TO THOSE SHOWN.

NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL, OR IS LIKELY TO ACHIEVE PROFITS OR
LOSSES SIMILAR TO THOSE DISCUSSED WITHIN THIS SITE, SUPPORT AND TEXTS. OUR COURSE(S), PRODUCTS
AND SERVICES SHOULD BE USED AS LEARNING AIDS ONLY AND SHOULD NOT BE USED TO INVEST REAL
MONEY. IF YOU DECIDE TO INVEST REAL MONEY, ALL TRADING DECISIONS SHOULD BE YOUR OWN.

MTPredictor, Isolation Approach, Techniques Curve & MTPredictor reports are trademarks of MTPredictor Ltd. All
other trademarks and brands may be the property of their respective owners. © MTPredictor Ltd. 2001 - 2006. All
rights reserved.
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