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As you can see from the Chart above, yesterday the S&P continued
slightly higher, but the close was at about the same level as the open,
so this was more of a “drift” rather than a “strong rally”. This is typical
after a few strong days, as the short-term traders start to take their
profits. The main interest for me will be a in a few days time to see if
this rally can continue.

The British Pound had another strong rally yesterday and has now
reached the level of the prior Wave B high; please see the first chart
on the next page. | still feel that we have a little more to go, as we are
not at the level of the Wave 1orA WPT yet, but we are getting close.

I would also like to thank Claud for sending in this short trade on the
Dollar Index, please see the second chart on the next page. As you
can see, this was a perfect TS3 sell set-up. The Dollar Index has
declined sharply over the last few days, and has now reached the
important 2-3 profit zone. Well done Claud, this was a great trade,
nice one !

Again, it is nice to hear from so many of you with great examples of
trades, thanks you and well done, it is nice to see you making good
money using MTPredictor....
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Before | look at some real time charts | would like to answer a very good question |
received yesterday. This person was complaining that my training recently had just been
on the short-term Indices and because he traded Forex it was not applicable to him. A
good question, but incorrect because all the techniques | teach are equally applicable to all
markets and all time frames, as long as they are liquid and freely traded markets. So just
because you trade different instruments than | am discussing, please read all of this report
as then you will still be able to use the techniques on your markets.

As a perfect example, please see this chart on a 240min USD/CHF Forex chart:
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Here we have an “Advanced” ABC correction that was also reversing at the level of the
minor Wave 1orA WPT as well for an advanced Wave C sell set-up. In other words, exactly
the same set-up as | was discussing on the 5min Russell Index in yesterdays Special
Advanced Tutorial.

As you can see, this nailed the high perfect and the USD/CHF has declined sharply since.
In other words a perfect trade and one all the Forex Traders among you should now be
able to recognise and capture in the future.

So the message is simple, please read and learn all the techniques that | teach, even if |
am demonstrating them on a market that you do not follow yourself.

Trade at your own risk. There is risk of loss when trading speculative markets. This training and education newsletter is for information
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or S. E. Griffiths or A. P. Beckwith cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2006.
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Here is another example, this time on a daily chart of Wheat:
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OK, this is only using the Wave 1orA WPT, but | hope you can see how this nailed the
recent high very nicely indeed ©

There is more information in Parts 1 and 2 of the Trading Course as well as the monthly
video seminars that are available to all customers in the members section of the web site.

OK, over to some Real-Time charts now.

Yesterday was a very difficult day, as the markets just drifted sideways. This is what |
suggested may happen in yesterday’s report. It is very rare that markets continue strongly
in one direction for more than a few days at a time. They normally pause for breath, and
when they do, the price range during the day narrows, which means less profitable moves
for the short-term day trader. This is just the natural way markets unfold, and is part of the
cyclical nature of trading. We have had a very good run recently with a number of very
good (and very profitable) trades recently, so the time has some for a few more difficult
days to unfold.

This is what happened yesterday with most of the potential set-up being very messy
indeed.

Trade at your own risk. There is risk of loss when trading speculative markets. This training and education newsletter is for information
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A great example of this is this TS1 sell on a 3min ES Chart:
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As you can see, the $TRIN was red for most of the day, so | was looking for potential sell
set-ups. But when this TS1 sell unfolded at 11:36 EST, | took one look at the pattern and
thought Yuk. | hope you all agree with me that here the swings do not look nice clear and
clean at all. This was not a valid sell anyway, because the high was not at WPT resistance,
but I just wanted to show the “pattern” here as an example of what | don't like.

As a Trader myself, | understand that sometimes trading can be difficult and we all will
have days when things are tricky and the patterns are less than ideal. Sometimes
everything is very easy, with perfect patterns unfolding, but sometimes, days like yesterday
unfold, that are just plain nasty. Most software vendors have never traded, so they do not
understand this, as such they are unable to talk about how markets really unfold in real
life....

But then this comes on the back of a number of very good days where we have had a
number of very nice and very profitable trades..........

Thanks,

Steve

Real-Time charts provided by eSignal® and TradeStation8®
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Paid advertising/sponsorship

To advertise in or sponsor the MTPredictor Reports™, please email
tony.beckwith@mtpredictor.com (Director of Sales & Marketing)

Thanks and good trading . . .

Steve Griffiths

Managing Director and developer of MTPredictor
MTPredictor Ltd.

www.mtpredictor.com

U.S. Government Required Disclaimer - Commodity Futures Trading Commission Futures and Options trading has large
potential rewards, but also large potential risk. You must be aware of the risks and be willing to accept them in order to invest
in the futures and options markets. Don't trade with money you can't afford to lose. This is neither a solicitation nor an offer to
Buy/Sell futures, stocks or options on the same. No representation is being made that any account will or is likely to achieve
profits or losses similar to those discussed on this web site. The past performance of any trading system or methodology is
not necessarily indicative of future results.

CFTC RULE 4.41 - HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN LIMITATIONS.
UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATED RESULTS DO NOT REPRESENT ACTUAL TRADING.
ALSO, SINCE THE TRADES HAVE NOT BEEN EXECUTED, THE RESULTS MAY HAVE UNDER-OR-OVER
COMPENSATED FOR THE IMPACT, IF ANY, OF CERTAIN MARKET FACTORS, SUCH AS LACK OF LIQUIDITY.
SIMULATED TRADING PROGRAMS IN GENERAL ARE ALSO SUBJECT TO THE FACT THAT THEY ARE DESIGNED
WITH THE BENEFIT OF HINDSIGHT. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS
LIKELY TO ACHIEVE PROFIT OR LOSSES SIMILAR TO THOSE SHOWN.

NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL, OR IS LIKELY TO ACHIEVE PROFITS OR
LOSSES SIMILAR TO THOSE DISCUSSED WITHIN THIS SITE, SUPPORT AND TEXTS. OUR COURSE(S), PRODUCTS
AND SERVICES SHOULD BE USED AS LEARNING AIDS ONLY AND SHOULD NOT BE USED TO INVEST REAL
MONEY. IF YOU DECIDE TO INVEST REAL MONEY, ALL TRADING DECISIONS SHOULD BE YOUR OWN.

MTPredictor, Isolation Approach, Techniques Curve & MTPredictor reports are trademarks of MTPredictor Ltd. All
other trademarks and brands may be the property of their respective owners. © MTPredictor Ltd. 2001 - 2006. All
rights reserved.
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