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As you can see from the Chart above, yesterday the S&P declined
sharply. This decline should have come as no surprise as this is
exactly what | was talking about in great detail in yesterdays report !
OK, where to now ? Well, although | would like to see this decline
continue, it looks like we are at a good support area on the 60-min
Chart.

As you can se on the first chart on the next page, the decline off the
Feb 27 high has unfolded in 3 (ABC) swings. | have “manually”
labelled these on this chart. Yesterday’s low was then right at the level
of the Typical Wave C WPT. As such, “if” the current decline is to
continue, then we need to break this support area, otherwise a low
could unfold here.

The second chart on the next page looks at June Gild, where we had
a great TS1 sell set-up on Friday. As you can see, yesterday’s sharp
decline took you into a short trade as Gold declined sharply. With this
trade already at the important 2-3 profit zone, this is already a great
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June Gold (GC-0606) Daily Chart:
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Before | continue | would like to answer a question that | receive a lot, and that is why | do
not provide real-time trade recommendations in this report. For example | am sure you
would all like to have been alerted to this Gold trade yesterday ©

The answer is simple. This report is for training and education, it is not a tip sheet. | want to
show you all what is possible with the software and teach you how to get the best from the
software. | also do not want to take away value from users of the software who have paid
good money for the tools that are available in the software that will uncover trades like this
for them at the time.

Here is this same Gold trade on TradeStation (GCMO06.P):

IGCMOG PO -

& Analysis Commentary for Chart Analysis

SHRL 2

GCMO6.P(D) Daily [COMEX] Gold Jun 2006 Pit- 3/03/2006

MTP_TradeSetups (ShowMe):

Trade Entry Calculations:
T31 trade entry: Sell 1 GCMOGP at 571.59 Stop.
Protective stop: Buy at 576.01 Stop, Total Risk: £442.00

Profit targets and Risk/Reward Calculations:

Minimum wave C profit target 1s: 544.43, Profit $2715 92, Risk/Reward: 6.14
Typical wave C profit target is: 536.48, Profit: $3511 38, Risk/Reward: 7.94
Typical wave 3 profit target is: 511.74, Profit: $5985 48, Risk/Reward: 13.54
Mazirum wave 3 profit target is: 464.53, Profit. $10706.41, Risk/Reward: 24,22

This is why most of the examples | show are always one day behind the action. In this way
| can still teach how to get the best from the software, but the users of the software can still
take full advantage of the software by uncovering these trades themselves at the time.

Continued on the next page . . .
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OK, over to some Real-Time charts now.

What an absolutely brilliant day again yesterday.... But first | would like to follow up on the
60-min ES short | left you all with yesterday:
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As you can see, this short trade continued to decline nicely, reaching the level of the
second projected profit target (Typical Wave C WPT of larger degree), where you would
have been stopped out for a very nice profit of approximately 3.7x the initial risk (ignoring
slippage and commission). As such, this was a very nice trade indeed.......

But yet again, it is the size of the profit in relation to the initial risk that is important. At
nearly 4x the initial risk, | hope you can all see that this is large in relation to the inevitable
losses that unfold when trading. This (again) is the trick to profitable trading, keeping the
losses small when they come through and having large profits. At nearly 4x the initial risk
(or normal loss) | hope you can see that this is a good profit..........

Continue don the next page . .
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Next | would like to look at the trade of the day on the 5min (not 3min as | have typed in the
chart below — sorry) YM yesterday, although there were also some nice set-ups on a few
other markets at the same time:
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As you can see, here we had a good looking (nice clear clean and symmetrical swings)
ABC pattern going into the minimum (orange) Wave C WPT, where a red (sell) bar
unfolded. In other words, a good looking TS3 sell set-up. However, the $TRIN was still
blue........ This is where the Advanced Trader would have seen that the $TRIN was rising
form very low levels earlier in the day. This is a sign that selling pressure was decreasing
on the NYSE. Combine this with the larger degree picture on the 60-min ES and Daily
charts that were all suggesting a continued decline yesterday and the advanced trader
should have decided that this short was a good trade to consider, especially as it was a
very good looking set-up that was in the direction of the larger degree trend.

| have covered this advanced use of the $TRIN in the Trading Course for you all.

As such, this was a good trade to consider.

Continued on the next page .
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OK, let's see how this trade unfolded:
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As you can see, the YM declined sharply, exceeding the first projected profit target to
reach the second one, which nailed the low of the day perfectly !

If you had used the standard trade management guidelines (for day trades) then you would
have been stopped out for a return of approximately 6x the initial risk at the first profit
target, which in anybody’s book would have been a great profit, but with the 60-min and
daily trends all down, this was one of those situations where letting the trade run would
have been a good idea.

However, as the trade reached the second profit target the 60-min ES would have been in
the area of the Typical Wave C WPT and you would have been sitting on a profit of
approximately 10x the initial risk. So with the end of the day approaching and with such a
large open profit, this was the time to consider banking the profit and calling it a day.
Taking an initial risk of approximately $400 (2% initial risk on a $20,000 account) and
turning it into a profit of nearly $4,000 in just a few hours is very very good trading and is
the time not to get too greedy and to bank the profit

So as you can see, this would have been a brilliant trade and returned a massive profit in
relation to the initial risk

Trade at your own risk. There is risk of loss when trading speculative markets. This training and education newsletter is for information
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or S. E. Griffiths or A. P. Beckwith cannot be held responsible for any losses that are incurred as a result. Past performance is no
guarantee of future results. © MTPredictor - www.MTPredictor.com 2001 - 2006.



MTPredictor Reports™
Page 8

But again, it was not the size of the profit in pure $'s that was so good, it was the return
against the initial risk that was so good. A profit of nearly 10x the initial risk means that you
could make now make 9 or 10 losing trades and still be in front. This is why | stress
position sizing so much because it is not the frequency of profits to losses that is important
it is their relative sizes that makes the money over time.

Far too many people get hung up on systems that have a high % of profitable trades, but
normally their profits are only small in relation to their losses. So overall , although the
system looks good because it has a high % of winning trades it does not make that much
money (or even loses money) because the losses are too large in relation to the profits. A
system like this just feeds the human ego and does not make money. This is the
differences between the amateur trader, who just want to be right on the market and the
professional who controls their risk and just looks at the bottom line profits over time.

This is why MTPredictor is build around correct position sizing and careful risk control. In
this way the losses are kept small and profits large, as in this YM example. This is what

makes you money over time, not tying to call the future direction of a market move
correctly...

So overall a yesterday was another very good day on the short-term charts on the US
indices with some great (and very profitable) trades. But now we must be preparing for a
few small losses as the cyclical nature of trading starts to move round yet again.

Lastly, it was nice to hear from a number of you that were in this YM trade — so well done !

Thanks,

Steve

Real-Time charts provided by eSignal® and TradeStation8®
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To advertise in or sponsor the MTPredictor Reports™, please email
tony.beckwith@mtpredictor.com (Director of Sales & Marketing)

Thanks and good trading . . .

Steve Griffiths

Managing Director and developer of MTPredictor
MTPredictor Ltd.

www.mtpredictor.com

U.S. Government Required Disclaimer - Commodity Futures Trading Commission Futures and Options trading has large
potential rewards, but also large potential risk. You must be aware of the risks and be willing to accept them in order to invest
in the futures and options markets. Don't trade with money you can't afford to lose. This is neither a solicitation nor an offer to
Buy/Sell futures, stocks or options on the same. No representation is being made that any account will or is likely to achieve
profits or losses similar to those discussed on this web site. The past performance of any trading system or methodology is
not necessarily indicative of future results.

CFTC RULE 4.41 - HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN LIMITATIONS.
UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATED RESULTS DO NOT REPRESENT ACTUAL TRADING.
ALSO, SINCE THE TRADES HAVE NOT BEEN EXECUTED, THE RESULTS MAY HAVE UNDER-OR-OVER
COMPENSATED FOR THE IMPACT, IF ANY, OF CERTAIN MARKET FACTORS, SUCH AS LACK OF LIQUIDITY.
SIMULATED TRADING PROGRAMS IN GENERAL ARE ALSO SUBJECT TO THE FACT THAT THEY ARE DESIGNED
WITH THE BENEFIT OF HINDSIGHT. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS
LIKELY TO ACHIEVE PROFIT OR LOSSES SIMILAR TO THOSE SHOWN.

NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL, OR IS LIKELY TO ACHIEVE PROFITS OR
LOSSES SIMILAR TO THOSE DISCUSSED WITHIN THIS SITE, SUPPORT AND TEXTS. OUR COURSE(S), PRODUCTS
AND SERVICES SHOULD BE USED AS LEARNING AIDS ONLY AND SHOULD NOT BE USED TO INVEST REAL
MONEY. IF YOU DECIDE TO INVEST REAL MONEY, ALL TRADING DECISIONS SHOULD BE YOUR OWN.

MTPredictor, Isolation Approach, Techniques Curve & MTPredictor reports are trademarks of MTPredictor Ltd. All
other trademarks and brands may be the property of their respective owners. © MTPredictor Ltd. 2001 - 2006. All
rights reserved.
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